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Block VSM 3 is in the northern portion of the
prolific Upper Magdalena Valley Basin, about
140 kilometers southwest of Bogota. The basin
is bounded by the Eastern and Central
Cordilleras where Cretaceous and Tertiary
sediments were deposited in a foreland setting
and compressed from the east and west during
the Tertiary. Productive formations in the area
include the prolific Caballos, Monserrate as well
as Tertiary production north of the block.

The play type of the area is a conventional
structural hanging-wall and footwall closures.
There are also stratigraphic production from K
unconformity pinch-outs on the Tertiary. The
2D well defined prospect primary objective is
the basin prolific  Cretaceous  Caballos
Sandstone. The Caballos is overlain by the
world class source rock Lal.una/Villeta Shale

that is currently a target for unconventional plays in Colombia. Multiple lead areas have been identified on 1990
vintage 2D. A 100 sqkm survey is planned to fully identify the structure. The Caballos Prospects are a
hanging wall 3 way closure (4000 acres) and it’s footwall counterpart (2500 acres), forming an Up-Down 4
way closure. Estimated prospect reserve range is 100 MMBO.
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The VSM 3 Prospect is located in
the central area of VSM 3. Itisa
well defined (2D) three way,
hanging wall/footwall
combination fault closure that
encompasses a total of
approximately 6600 acres. The
prospect is relatively shallow at
6000’. The Caballos produces
along trend, south of the block
and throughout the basin. The
San Francisco Field has cum’d
174 MMBO from the Caballos in
the same structural setting. The
Caballos is overlain by the
Villeta/Laluna Formation that is
a world class source rock for the
country, and is the target for the
unconventional resource play in
Colombia.

The seismic control for the Goliad Prospect is 1990 vintage 2D. Telpico has planned a 100 sqgkm 3D to define the
detail of the structure for an optimum drilling location.  The prospect is bounded by an east vergent thrust and a

north vergent compensator fault to the south (see map). Estimated reserve size of the VSM 3 Prospect is 100
MMBO.

VSM3 - Dip Line VSM3 - Strike Line

one

B0KsoKslt  83Kslg 83Kslg 9Ks gm 2 70r26Pggm ggi85Ksh-ig 58KPgs 58KF

./l Gualanday Gr
7 Guaduala Fm.

o , X = B : G [T villeta Grp.
(::'Mq::' I caballos Fm. g SR I caballos Fm.
Ibague Fm. . Ibague Fm.




